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SUMMARY
•	 The early 2023 market rally comes as the world economy is flashing green and red. The 

outsized January job gains have given some renewed hope that a soft landing is still pos-
sible for the US. Yet, the most cyclical areas of the US economy – housing, international 
trade and manufacturing – are all showing sharp contractions. As we noted last week, the 
pace of decline in new orders reported by US manufacturing purchasing managers is so 
severe it would match the Covid collapse or 2008-2009 Great Recession pace if continued 
for just four months more.

•	 Investors should not think the labor market is invulnerable; the fastest and biggest interest 
rate hikes in Fed history, in addition to quantitative tightening, will come with a cost. And 
Fed Chair Powell said that if we continue to get strong job market reports or higher inflation 
reports, the central bank may have to raise rates even more.

•	 We are not convinced that the equity market is adequately pricing in the economic envi-
ronment – especially a rise in unemployment – that the Fed would likely require before it 
begins easing monetary policy.

•	 While we remain fully invested in global, diversified portfolios, we don’t own every-
thing equally. A still-challenging economic and profits backdrop speaks to maintaining a 
high-quality bias with non-cyclical sector tilts. Among the areas we like amid an uncertain 
market are biotech and life sciences, energy (both old and new), defensive industrials, pre-
ferred stocks, and local Chinese equities. And avoid the temptation to time markets.
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The Great Divergence
The “joy of missing out” on last year’s market rout has given way to the “fear of missing out” in early 2023. The 
shares that collapsed most in 2022 have rebounded the most in 2023 so far (Figure 1). There are many reasons for 
this, including massive short-covering, but there is one thing notably missing – a pending economic recovery. This is 
because the early 2023 rally comes as signals from much of the world economy are contradictory.

Last week we wrote about the gravity-defying 517,000 job gains that the US saw in January (see the Feb. 5 CIO 
Bulletin). January and July are notably inaccurate months for estimating employment, with subsequent revisions 
ranging between -306,000 to +322,000 historically.  

The “resilient” job market has given greater hope to the idea that a “soft landing” will be possible. In spite of the 
known inaccuracies of January data, many believe the economy has changed direction. Reading the New York 
Times headlines Friday says it all: “What Recession? Some Economists See Chances of a Growth Rebound.”  

At the Economic Club of Washington this past Tuesday, Fed Chairman Powell said that “the reality is if we continue 
to get strong labor market reports or higher inflation reports, it might be the case that we have to raise rates more” 
than is now expected. He went on to say that the Fed expects a significant decline in inflation this year though the 
present data suggests that we are experiencing only “the very early stages of disinflation.”  

We believe investors should be careful not to see the US labor market as “invulnerable,” able to withstand the 
largest and fastest interest rate increases in US history and quantitative tightening without cost. The US bond 
market still prices Fed rate cuts late this year. This will not happen without economic weakness of some significant 
magnitude. And if this does not happen, the relief markets have felt from declining long-term interest rates will 
be erased.

Hardly Hot
As we have said before, there are many signs the economy is cooling apart from the January jobs data. We see this 
in multiple private and public sources, such as the number of rail cars being filled and the declining imports coming 
to the US.  

•	 Total real consumer spending fell in both November and December, leaving the end-2022 pace of spending 1.0% 
below the fourth-quarter average. 

•	 The US manufacturing purchasing managers orders index fell to 42.5 in January (below 50 marks contraction). 
This is the lowest reading since 2Q 2020 when Covid shuttered the US economy. 

•	 US housing starts dropped 22% over the past year as new home inventories surged 19%.

While areas of strength persist in services, these negative data points suggest that high inventory in wholesale and 
retail goods are stalling manufacturing demand for domestic and foreign producers. This all makes sense. Industry 
level micro-data probably help illustrate this best.

Is This a Peak or Is it a Trough? Residential Construction as a Barometer
On the back of sharp increases in US interest rates and other shifts in the economy, the real output of US 
construction industries (both residential and non-residential) slumped 18% in 2022. 

New single-family home sales fell 27% over the past year. 

On the supply side, new homes still under construction have only risen despite the large drop in sales contracts. 
This best explains the high level of labor demand in the construction industry at a cycle peak (Figure 2).

Construction employment has shown nothing but gains. Moreover, reported job openings in the construction 
industry are near all-time highs, consistent with a much stronger level and outlook for housing (Figure 3). 

Meanwhile, reflecting the slump in home sales of every variety, the industry is simultaneously announcing the 
largest job reductions (layoffs) aside from the Covid shutdown or the housing collapse of 2007-2009 (Figure 4).

On the demand side, mortgage purchase applications have fallen 45% over the past two years. This has left new 
home inventories at their highest level since 2008. Yet, just as long-term mortgage rates have backed off slightly, 
homebuilders are noting a slight rise in prospective buyer traffic already (Figure 5).

https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin020523Final.pdf
https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin020523Final.pdf
https://www.nytimes.com/2023/02/09/business/economy/fed-economy-recession-rebound.html
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So, would one buy homebuilder stocks?  

Having a business cycle trough in place should make us bullish on recovery trades and market performance 
generally (see our Outlook 2023 for discussion). Quite typically, share prices begin to rise when activity measures 
hit their low point (Figure 5). This makes sense, as financial assets always lead recoveries. Yet, in the case of 
US homebuilder shares, the positive inflection point for buyer traffic has vaulted their shares back up toward 2021 
highs. This implies a high level of recovery for residential housing 12-18 months from now.

We think this is a big deal. Home builder shares are priced for a rapid recovery after an incomplete drop.

The most cyclical areas of the US economy – housing, international trade and manufacturing – are all showing 
sharp contraction. These are the sectors most tied to business cycles (goods industries that manage physical 
inventories). As we noted last week, the pace of decline in new orders reported by US manufacturing purchasing 
managers is so severe it would match the Covid collapse or 2008-2009 Great Recession pace if continued for just 
four months more. 

Unemployment in a Small “R” recession
The definition of recession is the period just after a peak in the economy. When a “Recession” begins, employment 
is at its highest level. The point of “Recovery” is when employment is at its low point for a cycle.  

Within a tumultuous three years, US job losses and gains have been the most rapid in history. However, the meager 
net US job gain since the pre-Covid peak – +2.7 million jobs or just 1.8% over three years – suggests there are not 
as many jobs for the US economy to lose during its next recession. In other words, the absence of an employment 
boom shows the economy is not meaningfully vulnerable to a large employment bust. With this said, we don’t 
believe US employment has already slumped and is poised for a stronger recovery.

What Markets Are Telling Us
We believe markets have taken great comfort in the peaking of inflation, the slowdown from the 9% inflation pace 
reached at midyear 2022. Long-term US Treasury yields have fallen below short-term rates, our most reliable 
long-term leading indicator of a business cycle contraction. The Treasury market prices cuts in Fed policy rates late 
this year.

But has the equity market priced in the economic environment most likely before us – a meaningful rise in 
unemployment – that the Fed would likely require before it begins monetary policy easing? We have yet to 
be convinced.

What to Do Amid Uncertainty: Avoid Portfolio Paralysis
We’ve never been fans of market timing. Selling low and buying high is a recipe for wealth destruction. As we’ve 
written here before the are many reasons not to be all in or all out. Our investment philosophy holds that “market 
timing doesn’t work.” Rather, we believe a fully invested portfolio should shift to where we see greater or lesser 
value (Figure 6).

While we remain fully invested in global, diversified portfolios, we don’t own everything. Indeed, a still-challenging 
economic and profits backdrop speaks to maintaining a high-quality bias with non-cyclical sector tilts. While areas 
like dividend growers or pharmaceuticals may underperform during “junk rallies” like we’ve experienced in the last 
month, these areas still provide us with a much more compelling long-term risk/reward. 

In the coming few months, the extreme contradictions in the data will most likely resolve. We don’t see an endless 
period of weakness or contraction in the US and other economies. China, for one, should strengthen soonest. But 
we also don’t believe the US economy will go unscathed from the lagged effects of “rapid” Fed tightening, as Powell 
put it at his last press conference.  

We would watch high frequency employment indicators such as jobless claims as a key measure to assess the 
pass-through of layoff announcements to net labor market weakness. When firms cut production to a pace that will 
reduce inventories in the future, the US economy will be at its slowest point, and very likely before 2022 is over.

https://www.privatebank.citibank.com/outlook?login=no
https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin100222Final.pdf
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Lots to Like: Areas to Add in Uncertain Times
•	 Biotech and life sciences: After a challenging 2022 for growth investors, we see the coming pause in Fed hikes 

as already providing some relief for long-duration assets. With economic slowing likely to persist, we see poten-
tial opportunity in non-cyclical growth shares like biotech and life sciences. As we wrote in our Wealth Outlook 
2023, innovation in the health care space is only likely to accelerate as global populations age. Meanwhile, 
valuations have improved among innovators focused on cutting-edge biologics research, life sciences tools, and 
gene editing (Figure 7).

•	 Old energy: Turning to another Citi Global Wealth “Unstoppable Trend,” we see investments in Energy Security 
as likely to persist in 2023 regardless of the economic environment. In the near term Europe’s energy securi-
ty will likely involve increased imports of oil and especially natural gas from Western allies. After a devastating 
decade for oil and gas profitability, the sector has largely refocused its business model toward more disciplined 
investment and diligent return of capital to shareholders. As China reopens, OPEC is already trimming produc-
tion targets in anticipation of a slowdown across much of the rest of the world. We therefore expect that oil prices 
will decline less this year than we typically see during US recessions, sustaining near double-digit free cash flow 
yields for US energy giants (Figure 8).

•	 New energy (more green): Government subsidies and improving relative economics should be supportive for 
“greening” technologies alongside their dirtier peers. Public investments in clean energy, electric vehicles, and 
energy efficiency are already ramping up across Europe, the US and China, including the $369 billion allocated 
to climate change prevention in the US Inflation Reduction Act. Subsidies are likely to incentivize automakers to 
shift their mix of EV offerings, while wind turbine manufacturers should see full order books out several years. A 
shortage of mining capacity for key metals like lithium and copper should benefit miners and battery producers as 
EV production picks up globally. The shock from Europe’s high gas prices last winter should support demand for 
more energy efficient heat pumps in the years to come as an alternative to gas-fired boilers.

•	 Defensive industrials: Areas like defense and infrastructure should experience less volatility than their other 
capital goods peers as government investments provide relative stability for revenues. While new infrastructure 
spending is unlikely in a divided government, funds from the $1.2 trillion Bipartisan Infrastructure Law passed 
in the last Congress will begin to get spent in 2023, benefitting large construction and engineering contractors. 
Meanwhile, a need to refill stockpiles of equipment and ammunition that have been provided to Ukraine should 
also keep defense contractors producing at capacity in the coming years (Figure 9).

•	 Preferred stocks: Preferred equities, which sit between debt and common stock in the corporate capital struc-
ture, provide a compelling mix of high yield and low beta in the current environment. Typically issued by large, 
highly capitalized global banks with investment grade issuer ratings, we prefer to take subordinate risk in these 
issuers rather than owning more senior bonds issued by lower-quality junk firms. We see preferreds – which have 
a beta of 0.6 to the S&P 500 and current yields north of 6% -- as likely to offer lower downside capture in portfoli-
os while still providing reliable income, even if broad equity markets do correct lower again. 

•	 Local Chinese equities and China-exposed global shares: While the rest of the world is likely to experi-
ence an economic slowdown in 2023, we believe China will be sharply accelerating. As we wrote in the Jan. 15 
CIO Bulletin, China’s abrupt change in Covid policy and shift toward fiscal and monetary easing are likely to be 
supportive for risk assets linked to the Chinese economy. With valuations still relatively depressed and earnings 
likely to grow another 15% this year, we see more room for upside in Chinese shares despite the sizable rally 
already since October (Figure 10). 

Cyclicals to Avoid Amid Economic Uncertainty
•	 Transportation and trade: Elevated retail inventories coupled with a weak environment for goods demand 

spells trouble for US imports. Fewer new orders have already materialized in falling freight demand, while a slow 
de-clogging of supply chains has reduced pricing power for transportation shares. While they were big winners 
in the post-pandemic goods bonanza, we expect a more challenging backdrop for shipping and transportation 
equities in the coming months.  

•	 Machinery: A worsening near-term outlook for US manufacturing activity seems apparent. Meanwhile, machinery 
shares are still trading near all-time highs. Certain segments like infrastructure and oil & gas drilling may hold up 
this year, but more discretionary projects are likely to get scrapped or delayed as the economy slows, in our view. 
This will affect manufacturers and operators of heavy machinery in the near term (Figure 11). 

https://www.privatebank.citibank.com/outlook/future-of-healthcare?login=no
https://www.privatebank.citibank.com/outlook/future-of-healthcare?login=no
https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin011523final.pdf
https://www.privatebank.citibank.com/ivc/docs/quadrant/CIOBulletin011523final.pdf
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Figure 1: Most consistent US dividend growers vs 
profitless tech firms  

Figure 2: Housing still under construction 
requires labor

Source: Bloomberg and Haver Analytics as of Feb. 9, 2023. Grey areas note recessions. Indices are unmanaged. An investor cannot invest directly in an 
index. They are shown for illustrative purposes only and do not represent the performance of any specific investment. Past performance is no guarantee of 
future results. Real results may vary.

Figure 3: Real US residential and non-residential 
investment vs job openings in construction

Figure 4: US layoff announcements in construction and 
real estate

Source: Haver Analytics as of Feb. 9, 2023. Grey areas note recession. 
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Figure 5: Homebuilding can rebound, but construction 
still has to fall. Equities imply “fast, strong” rebound

Figure 6: US 2-Year Treasury yield vs global bond 
aggregate yield (includes all currencies, ratings, 
durations) 

	

Source: Haver Analytics as of Feb. 9, 2023. Grey areas note recession. Right had side shows prospective buyers; left-hand side shows S&P500 Homebuilding index. 
Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent the performance of any 
specific investment. Past performance is not indicative of future returns. Real results may vary.

Figure 7: Pharma, biotech and medical devices since 2021

Source: Bloomberg as of Feb. 9, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do 
not represent the performance of any specific investment. Past performance is not indicative of future returns. Real results may vary.
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Figure 8: S&P 500 energy free cash flow yields vs WTI crude

Source: Bloomberg as of Feb. 9, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do 
not represent the performance of any specific investment. Past performance is not indicative of future returns. Real results may vary.

Figure 9: Aerospace & defense vs US defense shipments 

Source: Bloomberg as of Feb. 9, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do 
not represent the performance of any specific investment. Past performance is not indicative of future returns. Real results may vary..
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Figure 10: MSCI China EPS and forward P/E valuation

Source: Bloomberg as of Feb. 9, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and 
do not represent the performance of any specific investment. For illustrative purposes only. Dots indicate estimates for PE multiples and EPS at year end 2023. 
All forecasts are expressions of opinion and are subject to change without notice and are not intended to be a guarantee of future events. Past performance is not 
indicative of future returns. Real results may vary.

Figure 11: S&P 500 Machinery vs S&P 500 index

Source: Bloomberg as of Feb. 9, 2023. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do 
not represent the performance of any specific investment. Past performance is not indicative of future returns. Real results may vary.
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Join us each week on Thursday at 11:30am EST for a conversation with senior investment professionals and 
external thought leaders on timely market events and ask your most pressing questions.

Register now

https://www.veracast.com/webcasts/citigroup/ciostrategy/CIO/
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the interest payments from the investment and will be forced to reinvest in a market where prevailing interest rates are lower than when the 
initial investment was made. 

 

(MLP’s) - Energy Related MLPs May Exhibit High Volatility. While not historically very volatile, in certain market environments Energy 
Related MLPS may exhibit high volatility. 

Changes in Regulatory or Tax Treatment of Energy Related MLPs. If the IRS changes the current tax treatment of the master limited 
partnerships included in the Basket of Energy Related MLPs thereby subjecting them to higher rates of taxation, or if other regulatory 
authorities enact regulations which negatively affect the ability of the master limited partnerships to generate income or distribute dividends 
to holders of common units, the return on the Notes, if any, could be dramatically reduced. Investment in a basket of Energy Related MLPs 
may expose the investor to concentration risk due to industry, geographical, political, and regulatory concentration. 



Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations ("CMOs"), also referred to as real estate mortgage 
investment conduits ("REMICs"), may not be suitable for all investors. There is the possibility of early return of principal due to mortgage 
prepayments, which can reduce expected yield and result in reinvestment risk. Conversely, return of principal may be slower than initial 
prepayment speed assumptions, extending the average life of the security up to its listed maturity date (also referred to as extension risk). 

Additionally, the underlying collateral supporting non-Agency MBS may default on principal and interest payments. In certain cases, this 
could cause the income stream of the security to decline and result in loss of principal. Further, an insufficient level of credit support may 
result in a downgrade of a mortgage bond's credit rating and lead to a higher probability of principal loss and increased price volatility. 
Investments in subordinated MBS involve greater credit risk of default than the senior classes of the same issue. Default risk may be 
pronounced in cases where the MBS security is secured by, or evidencing an interest in, a relatively small or less diverse pool of underlying 
mortgage loans. 

MBS are also sensitive to interest rate changes which can negatively impact the market value of the security. During times of heightened 
volatility, MBS can experience greater levels of illiquidity and larger price movements. Price volatility may also occur from other factors 
including, but not limited to, prepayments, future prepayment expectations, credit concerns, underlying collateral performance and technical 
changes in the market. 

Alternative investments referenced in this report are speculative and entail significant risks that can include losses due to leveraging or 
other speculative investment practices, lack of liquidity, volatility of returns, restrictions on transferring interests in the fund, potential lack of 
diversification, absence of information regarding valuations and pricing, complex tax structures and delays in tax reporting, less regulation 
and higher fees than mutual funds and advisor risk.  

Asset allocation does not assure a profit or protect against a loss in declining financial markets.  

The indexes are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not 
represent the performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower 
performance.  

Past performance is no guarantee of future results. 

International investing entails greater risk, as well as greater potential rewards compared to US investing. These risks include political and 
economic uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are magnified in countries with emerging 
markets, since these countries may have relatively unstable governments and less established markets and economics. 

Investing in smaller companies involves greater risks not associated with investing in more established companies, such as business risk, 
significant stock price fluctuations and illiquidity.  

Factors affecting commodities generally, index components composed of futures contracts on nickel or copper, which are industrial metals, 
may be subject to a number of additional factors specific to industrial metals that might cause price volatility. These include changes in the 
level of industrial activity using industrial metals (including the availability of substitutes such as manmade or synthetic substitutes); 
disruptions in the supply chain, from mining to storage to smelting or refining; adjustments to inventory; variations in production costs, 
including storage, labor and energy costs; costs associated with regulatory compliance, including environmental regulations; and changes 
in industrial, government and consumer demand, both in individual consuming nations and internationally. Index components concentrated 
in futures contracts on agricultural products, including grains, may be subject to a number of additional factors specific to agricultural 
products that might cause price volatility. These include weather conditions, including floods, drought and freezing conditions; changes in 
government policies; planting decisions; and changes in demand for agricultural products, both with end users and as inputs into various 
industries. 

The information contained herein is not intended to be an exhaustive discussion of the strategies or concepts mentioned herein or tax or 
legal advice. Readers interested in the strategies or concepts should consult their tax, legal, or other advisors, as appropriate.  

Diversification does not guarantee a profit or protect against loss. Different asset classes present different risks.  

Citibank, N.A., Hong Kong / Singapore organized under the laws of U.S.A. with limited liability. This communication is distributed in 
Hong Kong by Citi Private Bank operating through Citibank N.A., Hong Kong Branch, which is registered in Hong Kong with the Securities 
and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 
9 (asset management) regulated activities with CE No: (AAP937) or in Singapore by Citi Private Bank operating through Citibank, N.A., 
Singapore Branch which is regulated by the Monetary Authority of Singapore. Any questions in connection with the contents in this 
communication should be directed to registered or licensed representatives of the relevant aforementioned entity. The contents of this 
communication have not been reviewed by any regulatory authority in Hong Kong or any regulatory authority in Singapore. This 
communication contains confidential and proprietary information and is intended only for recipient in accordance with accredited investors 
requirements in Singapore (as defined under the Securities and Futures Act (Chapter 289 of Singapore) (the “Act” )) and professional 



investors requirements in Hong Kong(as defined under the Hong Kong Securities and Futures Ordinance and its subsidiary legislation).   
For regulated asset management services, any mandate will be entered into only with Citibank, N.A., Hong Kong Branch and/or Citibank, 
N.A. Singapore Branch, as applicable. Citibank, N.A., Hong Kong Branch or Citibank, N.A., Singapore Branch may sub-delegate all or part 
of its mandate to another Citigroup affiliate or other branch of Citibank, N.A. Any references to named portfolio managers are for your 
information only, and this communication shall not be construed to be an offer to enter into any portfolio management mandate with any 
other Citigroup affiliate or other branch of Citibank, N.A. and, at no time will any other Citigroup affiliate or other branch of Citibank, N.A. or 
any other Citigroup affiliate enter into a mandate relating to the above portfolio with you. To the extent this communication is provided to 
clients who are booked and/or managed in Hong Kong: No other statement(s) in this communication shall operate to remove, exclude or 
restrict any of your rights or obligations of Citibank under applicable laws and regulations. Citibank, N.A., Hong Kong Branch does not 
intend to rely on any provisions herein which are inconsistent with its obligations under the Code of Conduct for Persons Licensed by or 
Registered with the Securities and Futures Commission, or which mis-describes the actual services to be provided to you.  

Citibank, N.A. is incorporated in the United States of America and its principal regulators are the US Office of the Comptroller of Currency 
and Federal Reserve under US laws, which differ from Australian laws. Citibank, N.A. does not hold an Australian Financial Services 
License under the Corporations Act 2001 as it enjoys the benefit of an exemption under ASIC Class Order CO 03/1101 (remade as ASIC 
Corporations (Repeal and Transitional) Instrument 2016/396 and extended by ASIC Corporations (Amendment) Instrument 2022/623). 

In the United Kingdom, Citibank N.A., London Branch (registered branch number BR001018), Citigroup Centre, Canada Square, Canary 
Wharf, London, E14 5LB, is authorized and regulated by the Office of the Comptroller of the Currency (USA) and authorized by the 
Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation 
Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. The contact 
number for Citibank N.A., London Branch is +44 (0)20 7508 8000. 

Citibank Europe plc (UK Branch), is a branch of Citibank Europe plc, which is authorised and regulated by the Central Bank of Ireland and 
the European Central Bank. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and 
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority 
are available from us on request. Citibank Europe plc, UK Branch is registered as a branch in the register of companies for England and 
Wales with registered branch number BR017844. Its registered address is Citigroup Centre, Canada Square, Canary Wharf, London E14 
5LB. VAT No.: GB 429 6256 29. Citibank Europe plc is registered in Ireland with number 132781, with its registered office at 1 North Wall 
Quay, Dublin 1. Citibank Europe plc is regulated by the Central Bank of Ireland. Ultimately owned by Citigroup Inc., New York, USA.  

Citibank Europe plc, Luxembourg Branch, registered with the Luxembourg Trade and Companies Register under number B 200204, is a 
branch of Citibank Europe plc. It is subject to the joint supervision of the European Central bank and the Central Bank of Ireland. It is 
furthermore subject to limited regulation by the Commission de Surveillance du Secteur Financier (the CSSF) in its role as host Member 
State authority and registered with the CSSF under number B00000395. Its business office is at 31, Z.A. Bourmicht, 8070 Bertrange,  
Grand Duchy of Luxembourg. Citibank Europe plc is registered in Ireland with company registration number 132781. It is regulated by the 
Central Bank of Ireland under the reference number C26553 and supervised by the European Central Bank. Its registered office is at  1 
North Wall Quay, Dublin 1, Ireland.   

This document is communicated by Citibank (Switzerland) AG, which has its registered address at Hardstrasse 201, 8005 Zurich, Citibank 
N.A., Zurich Branch, which has its registered address at Hardstrasse 201, 8005 Zurich, or Citibank N.A., Geneva Branch, which has its 
registered address at 2, Quai de la Poste, 1204 Geneva. Citibank (Switzerland) AG and Citibank, N.A., Zurich and Geneva Branches are 
authorised and supervised by the Swiss Financial Supervisory Authority (FINMA). 

In Jersey, this document is communicated by Citibank N.A., Jersey Branch which has its registered address at PO Box 104, 38 Esplanade, 
St Helier, Jersey JE4 8QB. Citibank N.A., Jersey Branch is regulated by the Jersey Financial Services Commission. Citibank N.A. Jersey 
Branch is a participant in the Jersey Bank Depositors Compensation Scheme. The Scheme offers protection for eligible deposits of up to 
£50,000. The maximum total amount of compensation is capped at £100,000,000 in any 5 year period. Full details of the Scheme and 
banking groups covered are available on the States of Jersey website www.gov.je/dcs, or on request. 

In Canada, Citi Private Bank is a division of Citibank Canada, a Schedule II Canadian chartered bank. References herein to Citi Private 
Bank and its activities in Canada relate solely to Citibank Canada and do not refer to any affiliates or subsidiaries of Citibank Canada 
operating in Canada. Certain investment products are made available through Citibank Canada Investment Funds Limited (“CCIFL”), a 
wholly owned subsidiary of Citibank Canada. Investment Products are subject to investment risk, including possible loss of principal amount 
invested. Investment Products are not insured by the CDIC, FDIC or depository insurance regime of any jurisdiction and are not guaranteed 
by Citigroup or any affiliate thereof. 

This document is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities to 
any person in any jurisdiction. The information set out herein may be subject to updating, completion, revision, verification and amendment 
and such information may change materially. 



Citigroup, its affiliates and any of the officers, directors, employees, representatives or agents shall not be held liable for any direct, indirect, 
incidental, special, or consequential damages, including loss of profits, arising out of the use of information contained herein, including 
through errors whether caused by negligence or otherwise. 

CCIFL is not currently a member, and does not intend to become a member of the Mutual Fund Dealers Association of Canada (“MFDA”); 
consequently, clients of CCIFL will not have available to them investor protection benefits that would otherwise derive from membership of 
CCIFL in the MFDA, including coverage under any investor protection plan for clients of members of the MFDA. 

Global Consumer Bank (Asia Pacific and EMEA): 

“Citi analysts” refer to investment professionals within Citi Research (“CR”), Citi Global Markets Inc. (“CGMI”), Citi Global Wealth 
Investments (“CGWI”) and voting members of the Citi Global Investment Committee. Citibank N.A. and its affiliates / subsidiaries 
provide no independent research or analysis in the substance or preparation of this document.  

The information in this document has been obtained from reports issued by CGMI and CGWI. Such information is based on sources CGMI 
and CGWI believe to be reliable. CGMI and CGWI, however, do not guarantee its accuracy and it may be incomplete or condensed. All 
opinions and estimates constitute CGMI and CGWI's judgment as of the date of the report and are subject to change without notice. This 
document is for general information purposes only and is not intended as a recommendation or an offer or solicitation for the purchase or 
sale of any security or currency. No part of this document may be reproduced in any manner without the written consent of Citibank N.A. 
Information in this document has been prepared without taking account of the objectives, financial situation, or needs of any particular 
investor. Any person considering an investment should consider the appropriateness of the investment having regard to their objectives, 
financial situation, or needs, and should seek independent advice on the suitability or otherwise of a particular investment. Investments are 
not deposits, are not obligations of, or guaranteed or insured by Citibank N.A., Citigroup Inc., or any of their affiliates or subsidiaries, or by 
any local government or insurance agency, and are subject to investment risk, including the possible loss of the principal amount invested. 
Investors investing in funds denominated in non-local currency should be aware of the risk of exchange rate fluctuations that may cause a 
loss of principal. Past performance is not indicative of future performance, prices can go up or down. Investment products are not available 
to US persons. Investors should be aware that it is his/her responsibility to seek legal and/or tax advice regarding the legal and tax 
consequences of his/her investment transactions. If an investor changes residence, citizenship, nationality, or place of work, it is his/her 
responsibility to understand how his/her investment transactions are affected by such change and comply with all applicable laws and 
regulations as and when such becomes applicable. Citibank does not provide legal and/or tax advice and is not responsible for advising an 
investor on the laws pertaining to his/her transaction. 

Citi Research (CR) is a division of Citigroup Global Markets Inc. (the "Firm"), which does and seeks to do business with companies covered 
in its research reports. As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of 
this report. Investors should consider this report as only a single factor in making their investment decision.  

For more information, please refer to https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures. 

Market Specific Disclosures 

Hong Kong:  This This communication is distributed in Hong Kong by Citibank (Hong Kong) Limited ("CHKL") and/or Citibank, N.A., Hong 
Kong Branch (“CBNA HK”, Citibank, N.A. is organized under the laws of U.S.A. with limited liability). CHKL and CBNA HK provide no 
independent research or analysis in the substance or preparation of this communication. Although information in this communication has 
been obtained from sources believed to be reliable, CHKL and CBNA HK do not guarantee its accuracy or completeness and accept no 
liability for any direct or consequential losses arising from its use. 

This communication is for general information only, is not intended as a recommendation or an offer or solicitation for the purchase or sale 
of any products or services and should not be relied upon as financial advice. The information herein has not taken account of the 
objectives, financial situation or needs of any particular investor. Any person considering an investment should consider the suitability of the 
investment having regard to their objectives, financial situation and needs, and should seek independent advice before making an 
investment decision. You should obtain and consider the relevant product terms and conditions and risk disclosure statement, and consider 
if it’s suitable for your objectives, financial situation or needs before making any investment decision. Investors are advised to obtain 
independent legal, financial and taxation advice prior to investing. Investments are not deposits, are not protected by the Deposit Protection 
Scheme in Hong Kong and are subject to investment risk including the possible loss of the principal amount invested. 

This communication does not constitute the distribution of any information in any jurisdiction in which it is unlawful to distribute such 
information to any person in such jurisdiction.  

India:  Citibank N.A. India (“Citi”) does NOT provide investment advisory services in any manner or form. Investment Products distributed 
by Citi (i) are not bank deposits or obligations of or guaranteed by Citibank, N.A. or Citigroup, Inc or any of its affiliates or subsidiaries; and 
(ii) are subject to investment risks, including the possible loss of the principal amount invested. Past performance is not indicative of future 
results, The ownership of any investment decision(s) shall exclusively vest with the Investor after analysing all possible risk factors and by 

https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures


exercise of his/her/its independent discretion and Citi shall not be liable or held liable for any consequences thereof. Investment products 
are not available to US and Canada persons and may not be available in all jurisdictions. Investment products are distributed by Citi on a 
non-discretionary and non-participation basis.  

This document does not constitute the distribution of any information or the making of any offer or solicitation by anyone in any jurisdiction 
in which such distribution or offer is not authorized or to any person to whom it is unlawful to distribute such a document or make such an 
offer or solicitation. Please exercise diligence by reading & understanding the Key Information Memorandum(s)/Scheme Investment 
Document(s) & Statement of Additional Information/Term Sheet/Prospectus/ Offer Documents carefully before investing and no claim 
whatsoever shall be made against Citibank N.A. or any of its affiliates or subsidiaries and / or employees claiming any 
influence/recommendation/advice/responsibility/liability as against your decision to invest in any investment product. 

Investor should ensure to understand, accept the identities of different parties and the roles that they play in relation to the various 
Investment Product(s). Investor acknowledges that, there may be various actual or potential conflicts of interest between Citi, Citigroup 
Capital Markets Ltd., Citigroup Inc. or their affiliates or subsidiaries (collectively “Connected Persons”) and that of an investor itself,       as a 
result of the various investment and/or commercial businesses and/or activities of the Connected Persons.  

Singapore: This communication is distributed in Singapore by Citibank Singapore Limited (“CSL”) to selected Citigold/Citigold Private 
Clients. CSL provides no independent research or analysis of the substance or in preparation of this communication. Please contact your 
Citigold/Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in connection with this 
communication. Investment products are not insured under the provisions of the Deposit Insurance and Policy Owners’ Protection Schemes 
Act of Singapore and are not eligible for deposit insurance coverage under the Deposit Insurance Scheme. 

This communication is for general information only and should not be relied upon as financial advice. The information herein has no regard 
to the specific objectives, financial situation and particular needs of any specific person and is not intended to be an exhaustive discussion 
of the strategies or concepts mentioned herein or tax or legal advice. Any person interested in the strategies or concepts mentioned herein 
should consult their independent tax, legal, financial or other advisors, as appropriate. This communication does not constitute the 
distribution of any information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not 
authorized or to any person to whom it is unlawful to distribute such information or make any offer or solicitation.  

Before making any investment, each investor must obtain the investment offering materials, which include a description of the risks, fees 
and expenses and the performance history, if any, which may be considered in connection with making an investment decision. Interested 
investors should seek the advice of their financial adviser about the issues discussed herein as appropriate. Should investors choose not to 
seek such advice, they should carefully consider the risks associated with the investment and make a determination based upon the 
investor’s own particular circumstances, that the investment is consistent with the investor’s investment objectives and assess whether the 
investment product is suitable for themselves. Although information in this document has been obtained from sources believed to be 
reliable, CSL does not guarantee its accuracy or completeness and accept no liability for any direct or consequential losses arising from its 
use. 

UAE: This document is distributed in UAE by Citibank, N.A. UAE. Citibank N.A. UAE is licensed by UAE Securities and Commodities 
Authority (“SCA”) to undertake the financial activity as Promoter under license number 602003. 

Citibank N.A. UAE is registered with Central Bank of UAE under license numbers BSD/504/83 for Al Wasl Branch Dubai, 13/184/2019 for 
Mall of the Emirates Branch Dubai, BSD/2819/9 for Sharjah Branch, and BSD/692/83 for Abu Dhabi Branch. 

This is not an official statement of Citigroup Inc. and may not reflect all of your investments with or made through Citibank. For an accurate 
record of your accounts and transactions, please consult your official statement. Before making any investment, each investor must obtain 
the investment offering materials, which include a description of the risks, fees and expenses and the performance history, if any, which 
may be considered in connection with making an investment decision. Each investor should carefully consider the risks associated with the 
investment and make a determination based upon the investor’s own particular circumstances, that the investment is consistent with the 
investor’s investment objectives. At any time, Citigroup companies may compensate affiliates and their representatives for providing 
products and services to clients.  

United Kingdom: This document is distributed in the U.K. by Citibank UK Limited and in Jersey by Citibank N.A., Jersey Branch.  

Citibank UK Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. Our firm’s Financial Services Register number is 805574. Citibank UK Limited is a company limited by 
shares registered in England and Wales with registered address at Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB, 
Companies House Registration No. 11283101.  

Citibank N.A., Jersey Branch is regulated by the Jersey Financial Services Commission. Citi International Personal Bank is registered in 
Jersey as a business name of Citibank N.A. The address of Citibank N.A., Jersey Branch is P.O. Box 104, 38 Esplanade, St Helier, Jersey 
JE4 8QB. Citibank N.A. is incorporated with limited liability in the USA. Head office: 399 Park Avenue, New York, NY 10043, USA.  
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© 2023 Citigroup Inc. Citi, Citi and Arc Design and other marks used herein are service marks of Citigroup Inc. or its affiliates, used and 
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